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Message Text 

UNCLASSIFIED 

PAGE 01 OTTAWA 04614 022I34Z 
ACTION EB-07 

INFO OCT-OI EUR-I2 ISO-00 CAB-05 CIAE-00 COME-00 
DODE-00 DOTE-00 INR-07 NSAE-00 EPG-02 FAA-00 L-03 
SS-I5 NSC-05 TRSE-00 /057 W 

030353Z 043519/20 

R022124Z JUN 77 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 3671 

UNCLAS OTTAWA 04614 

E.O. 11652:N/A 

TAGS: EAIR, CA 

SUBJECT: CIV AIR: AIR FARES 

REE: OTTAWA 4488 

1. EXTAEF MAY 31 NOTE (REETEL) DISCUSSED JUNE 2 BY TCO 
WITH SULLIVAN (CHIEF, FARES, RATES AND SERVICES DIVISION, 

AIR TRANSPORT COMMITTEE) AND D'CRUZ OF HIS STAFF. THEY 
SAID ATC WANTS U.S. CARRIERS TO PROVIDE SOME OR BETTER 
JUSTIFICATION FOR TWO CURRENCY TARIFF AND CARRIERS HAVE 
BEEN SO NOTIFIED. HUGHES' PROVIDED NO JUSTIFICATION AT 
ALL, WESTERN'S WAS CONSIDERED INADEQUATE AND NORTHWEST'S 
WAS BOTH INADEQUATE AND MATHEMATICALLY QUESTIONABLE. NOTE 
WAS SENT SIMPLY TO PRESERVE ATC'S RIGHTS UNDER BILATERAL 

TO DISAPPROVE JUNE 15 IF QUESTIONS NOT RESOLVED. 

2. BY WAY OF BACKGROUND OFFICIALS NOTED THAT WHILE 
CANADIAN DOLLAR IS CURRENTLY AT DISCOUNT IN TERMS OF U.S. 

DOLLAR, IT WAS AT A PREMIUM (AND SOMETIMES A SUBSTANTIAL 
PREMIUM) IN FEW YEARS PRIOR TO NOVEMBER, 1976. DURING 
THAT TIME NEITHER U.S. NOR CANADIAN CARRIERS TRIED TO 
ESTABLISH TWO CURRENCY TARIFF WHICH WOULD HAVE BEEN 
ADVANTAGEOUS TO CANADIAN TRAVELLERS. IN EARLIER PERIODS 
(ESPECIALLY IN THE 1960'S) THERE WAS A TWO-COLUMN TARIFF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 OTTAWA 04614 022134Z 

REFLECTING DISCOUNT OF CANADIAN DOLLAR AND ATC IS CURRENTLY 
RESEARCHING AIR FARES JUSTIFICATION FOR THIS IN CASE IT 
BECOMES RELEVANT TO PRESENT SITUATION. ENDERS 
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